
MINUIES

of the

PUBLIC HEARING HELD ON

APRIL 25. 2018

THE COUNCIL OF THE COUNTY OF MAUl, STATE OF HAWAII, CONVENED A PUBLIC
HEARING ON WEDNESDAY, APRIL 25, 2018 AT 6:05 P.M., IN THE COUNCIL
CHAMBER, KALANA O MAUl BUILDING, WAILUKU, HAWAII, WITH CHAIR MICHAEL B.
WHITE PRESIDING, FOR THE PURPOSE OF RECEIVING TESTIMONY ON THE
PROPOSED REAL PROPERTY TAX RATES FOR THE COUNTY OF MAUl FOR THE

FISCAL YEAR JULY 1, 2018 TO JUNE 30, 2019.

CHAIR WHITE: This public hearing of the County of Maui shall please come to order.

Mr. Clerk, please call the roll.

ROLL CALL

PRESENT: COUNCILMEMBERS ALIKA ATAY, ELEANORA COCHRAN,
S.STACY CRIVELLO, DONALD S. GUZMAN, G. RIKI
HOKAMA, KELLY T. KING, YUKI LEI K. SUGIMURA,
VICE-CHAIR ROBERT CARROLL, AND CHAIR MICHAEL B.
WHITE.

There were 15 members of the public in attendance.

DEPUTY COUNTY CLERK JOSIAH K. NISHITA: Mr. Chair, there are nine Members
present. A quorum is present to conduct the business of the Council.

CHAIR WHITE: Thank you, Mr. Clerk. And, before we proceed, if I could please ask
everyone to put their cellphones on silent mode.

And with that, Mr. Clerk, let's proceed with the agenda.
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NOTICE OF PUBLIC HEARING

DEPUTY COUNTY CLERK: Mr. Chair, the Notice of Public Hearing on the Real Property
Tax Rates for the County of Maui for Fiscal Year July 1, 2018 to June 30, 2019 was
published in the April 12, 2018 and April 18, 2018 editions of the Maui News.

In accordance with Section 3.48.565 of the Maui County Code, the public is invited to
provide testimony before the Council regarding the Real Property Tax Rates for the
County of Maui for the Fiscal Year July 1, 2018 to June 30, 2019.

We have established limited interactive communication that enables individuals from

Hana, Lanai, and Molokai to provide testimony from our District Offices. Individuals
who wish to offer testimony from Hana, Lanai, and Molokai should now sign up with
District Office staff.

Individuals who wish to offer testimony in the chamber, please sign up at the desk
located in the eighth-floor lobby, just outside the chamber door. When testifying,
please state your name and the name of any organization you represent.

Currently, we have no testifiers waiting at our District Offices. We have five
individuals who have signed up to testify in the Council chamber. First person to
testify in the Council chamber is Rose Royce. To be followed by Brent Brocksome.

CHAIR WHITE: Yes, please come on down.

TESTIMONY

MS. ROSE ROYCE:

Good evening. Good evening, ladies and gentlemen. My name is Rose Royce, and
I'm a resident of Maui. When I moved to Maui in 1977, Wailea and Kapalua were just
starting to be developed. Kaanapali had a few hotels and condos, plus some houses
around the golf course.

We already had a growing community of part-time residents. Demand started
increasing, and with air travel becoming easier, leaders of business and industries
from around the globe choose Maui even though far removed and isolated, to spend
part of their - turn the page - part of their time and yes, their hard-earned money.
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Let there be no mistake, these people played an important role in helping to make
Maui the world-renowned travel destination it is today. Their generous contributions
help build our Maui Art and Cultural Center, and they continue to support other
charities. Their aloha for Maui, in my opinion, is no different than a full-time resident.
We are truly blessed to have these people as part of our ohana.

Maui's diversification, or chop suey of people is a perfect example and model for the
rest of the world. We blend races and cultures together, and truly make it work and
live in harmony. We might look different, eat different, and dress different, but we
have one common denominator; we love Maui.

I believe it is imperative not to start any kind of categorizing or financial profiling in
any way, shape, or form. Let us solve our challenges together, pull our resources
and minds to solve problems together. Let us continue for Maui to be the gathering
place, the true gathering place, and give our aloha full and part-time residents and
our visitors with our hearts. Together we can and will create a bright and prosperous
future for Maui. Thank you so much.

CHAIR WHITE: Thank you very much, Ms. Royce.

MS. ROYCE: You're welcome.

CHAIR WHITE: Members, any need for clarification? Thank you for coming in this evening.

Mr. Clerk.

DEPUTY COUNTY CLERK: Next testifier is Brent Brocksome. To be followed by Annette
Niles.

MR. BRENT BROCKSOME:

Mr. Chairman, Members of the Committee, my name is Brent Brocksome.

CHAIR WHITE: Good evening.

MR. BROCKSOME: And, I reside at 4315 East Waiola Loop. I have presented written
testimony previously to you, both representing Wailea Golf Vistas Association in
opposition to the proposed increases. You should have that. I sent that in a week
ago, representing our entire board unanimously. And, I sent a three-page summary
to you two weeks ago with regard to my own personal opposition to the proposal.
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I have great empathy for what you do. I'm a former legislator, and from Idaho, I
served on our Budget and Finance Committee there. So, I know what kind of grief
you go through and how much time you put in on this and I'm really sorry. So, I don't,
I'm not going to take up a lot of your time.

I, I just wanted to say that, of course, the proposal has generated a tremendous
debate and concern. And, in my original letter, my tax liability would increase
significantly to $41,000 a year. I built a brand-new house, I planned for this. I knew
what my tax liability was previously, and know about what that, what that number
would be.

But, having it increased dramatically and even after I spoke by email with the Mayor's
budget staff, realized that the 41,000 was maybe incorrect because it was a
progressive number. Progressive, where I'm from, Idaho, is not a term we're familiar
with. But nonetheless, it's a progressive tax and so therefore, it was only a 36
percent increase. And so, I wanted to become, come here personally and tell you
that it was not a, the increase of 41,000 will only be 36,000, which is still, I think I
used the words draconian.

The study that was quoted and maybe in my narrative to you before was a March
2017 study that I looked at. And, it provided the template for some of the work on the
Mayor's proposal. That, that study is flawed of course, because we all know the
Federal tax code changed, and the deductibility of the, of our property tax is now
limited. That in itself is going to have some impact, and I don't know if we know what
that is yet. But, it will definitely have some impact.

So, we want to make sure that we take time to study options for revenue
enhancement; that's a terminology that we successfully used, rather than taxes. And,
they may, there may be some other opportunities that are out there. I have, I know
that there's some things you cannot do. You know, you can't raise sales tax, for
example. I mean, that might be one thing, but that's regressive. And you can't
eliminate food and medicine from sales tax. I don't think you have legislative
permission for that.

But, nonetheless, I'm assuming that the revenue projections are going to be sufficient
to fund this like you've done in the past without these huge tax increases for folks like
myself and others. So, thank you very much for your time. And, appreciate very
much all your efforts. Thank you.
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CHAIR WHITE: Thank you for taking the time to come down this evening.

Members, any questions for the testifier?

Seeing none, Mr. Clerk.

DEPUTY COUNTY CLERK: Next testifier is Annette Niles. To be followed by William
Jacintho.

MS. ANNETTE NILES:

Good evening. Chair.

CHAIR WHITE: Good evening.

MS. NILES: Good evening, Council. My name is Annette Niles. I'm a rancher, farmer,
added value product Mamaki tea grower. I'm here to testify on behalf of this property
tax.

And, I would also like to thank Mr. Hokama for his comment on the paper, the Maui
News, about the audit. I really, really feel that I would like to see the department get
audited, and from an outside sector to get the department straightened, because, you
know, the taxes went up tremendously. People have been calling. They're really
saddened. I mean, you know, the old folks. And, it's, it's has gone up through the
roof. But, it hasn't gone up for everybody. You know, and apparently, they use this
... Program, which it wasn't for everybody, especially if you work in the County, you
know.

So, my point here tonight is, you know, fair is fair. If you're going to raise it, you
know, you don't have to try to kill us with it, you know. But, go up in increments, you
know. We don't mind for having our taxes to go up, but not the way it's going to go
up. And, then we want to help homeless? This is not going to help our homeless.
It's going to make things worse, because people, are told me straight, they're going to
rent, their rent is going to go through the roof because the landlord's taxes are going
to go up, their rent's going to go up. So, what do you do? You have a chain of
homeless. They're going to put them out. And, who you get? Again, they're going to
look for people that have money to rent. And, it's like a, it's like a housing market with
the rentals. They'll give you more money to rent the house.
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So, you know, come on. We need to take care of our old folks, you know. This tax is
really, really, really killing our retirees, you know. And, we, I really want see
something done about this. You know, like I said, I don't mind, we're going to go up,
but not to the extreme, you know. And then of course, everything is a circuit breaker
when it doesn't work for people that own a lot of land, especially our retiree farmers
and ranchers, you know. They don't qualify for the circuit breaker. So, that is my
point, and that's why I'm here tonight.

So, I'd like to see some adjustment, you know, because it's not fair to all. It is not fair
to all. And I want to see, like when I was growing up where when you put the
property tax out, you want to see it goes to schools, it goes to highways. I remember
my dad showing me these property tax bills, and it showed every little detail of where
this property tax, this money goes to, you know. And, I'd like to see that again, you
know. But, thank you very much. I appreciate it. Thank you.

CHAIR WHITE: Thank you, Ms. Miles. Members, any need for clarification? Thank you for
being here this evening.

MS. MILES: Thank you.

CHAIR WHITE: Mr. Clerk.

DEPUTY COUMTY CLERK: Mext testifier is William Jacintho. To be followed by Tom
Croly.

MR. WILLIAM JACIMTHO. MAUI CATTLEMEM'S ASSOCIATIOM:

Good evening, Maui County Councilmembers. I'm William Jacintho, President of the
Maui Cattlemen's Association. As you know, I have been chairing the MCA Land
Committee and working with others in the ag industry regarding agriculture property.

For several years, the Maui Cattlemen's Association has been dedicating many hours
to issues regarding ag lands. These issues have included ag theft, trespass, invasive
species, as well as developing language for the homesite bills in the past, ag
dedication bills, ag definitions, and the current Budget and Finance proposal for ag
property taxes on tax rates. The goal of the work has been to keep ranches and
farms surviving the day to day challenges, and from getting unfair ag land
assessments, due to rich people buying up property with our, within our areas they
don't intend to farm, and drive your departments nuts.
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We have experienced minimum property tax jumps from $60 to 150 to 300, and
recently, currently 400 very quickly. In comparison to last year's $6 per thousand
rate, we're not as concerned about the increase of the property tax rate Mr. Hokama
is putting for $6.01 as proposed, and could consider supporting a one cent increase.
At the same time, back in 2011, the tax rate was proposed at $5.80 per thousand,
and the land values were much lower then, compared to 2018. A penny might not
sound like much, but this is really, this really affects the tax amount, in regards to the
recent large increase of property tax values.

My ag value went up 300 percent. And, the crops and stuff, what we do, haven't
gone up in comparison. Many livestock producers operate on multiple TMK's,
because that's what's available. These tax payments are based on, are passed on,
and are part of property rentals.

To not know the current minimum charge at this point is very spooky for us. In some
cases, it would make it impossible for some livestock producers to continue business.
This would be a true disappointment, especially when agriculture is trying to move
forward and advance in sustainability. Our profit margins are very minimal, and most
of us do not earn a paycheck for our time spent working on our business.

We realize that the County is in financial need, but this method of generating income
for the benefit of all will hurt Maui County's livestock producers and farmers the most
and will have significant long-term Impacts on survival of agriculture industry. I'm just
going to stand on the rest of the testimony.

CHAIR WHITE: Thank you for your testimony, Mr. Jacintho.

MR. JACINTHO: Thank you.

CHAIR WHITE: Members, any need for clarification? Seeing none, appreciate your coming
down tonight.

MR. JACINTHO: Thank you.

CHAIR WHITE: Mr. Clerk.

DEPUTY COUNTY CLERK: Next testifier is Tom Croly. Mr. Croly is the last individual who
has signed up to testify in the Council chamber or the District Offices.
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MR. TOM CROLY:

Aloha, Chair. Aloha, Council. I support the Chair's, the Budget Chair's proposed tax
rates for this fiscal year's budget. I think that it was a prudent step for the Council to
more carefully look at the tiered rates before implementing them. I do support the
intent of that measure, but this year's budget session was not the time to examine the
overall effects and some of it that you just heard from here.

But, I do think that when you look at the numbers that were in that report, it does
clearly show who is carrying the tax burden of Maui, okay. Like it or not, these high-
end homes, second homes in many cases, they are paying the way. And, we're
proposing charging more for them. I do want to point out, though, who's paying the
way right now, and who's been paying the way for a long-time.

The 25,765 resident homeowner properties house 60 percent of Maui's residents.
They pay approximately 10 percent of Maui's real property tax. That's no surprise to
anyone. We recognize that there's a $60 million subsidy that goes to our
homeowners. The commercial and industrial zoned properties, collectively, pay
about 12 percent of Maui's tax. The hotels collectively pay about 7 percent of Maui's
tax. But, the real heavy lifting, the money you guys are budgeting and spending, are
the short-term rentals. It is the short-term rentals that are paying 25 percent of Maui's
property tax load.

These short-term rentals, the 11,311 of them, condos as well as permitted short-term
rental homes, account for about one half of Maui's visitors, and they're paying
25 percent of the overall tax load. And they're outnumbered by residents, their
visitors, about 10 to 1. They are the guys that we need to be thanking for the money
that you're spending in this budget.

But, there's one specific class within that group who's really carrying the load. And,
those are the permitted short-term rental permit holders. Those 231 are paying on
average $14,550 each in property tax. One of them is paying well over $100,000 a
year in property tax to allow his four-bedrooms to be used for short-term rental use.
This is more than double the average paid by condominium owners for their units.
And, roughly 12 times the average paid by a Maui homeowner.

I'm a bed and breakfast owner, and I pay double the property tax that I would if I
didn't have my bed and breakfast permit. And, I am very happy to pay that. I'm, you
know, I'm not complaining about that. I'm not complaining about the rate that's there.
But, we, as an island, this folks, you folks as a Council, really need to recognize who
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is making it possible for you to have the budget that you're doing here. And, it is the
short-term rentals that are making that possible. Thank you.

CHAIR WHITE: Thank you for your testimony, Mr. Croly.

Members, any need for clarification?

Mr. Clerk.

DEPUTY COUNTY CLERK: Mr. Chair, there are no other individuals in the District Offices
nor the chamber who wish to offer testimony. And, we have received written
testimony.

CHAIR WHITE: Thank you very much, Mr. Clerk.

Is there anyone else in the chambers who would like to provide testimony this
evening that has not yet done so?

Seeing no one coming forward. Members, without objection, we'll receive the written
testimony into the record.

MEMBERS VOICED NO OBJECTION.

THERE BEING NO OBJECTION, WRITTEN TESTIMONY RECEIVED
FROM THE FOLLOWING INDIVIDUALS WERE MADE A PART OF THE

RECORD OF THIS PUBLIC HEARING:

1. Rose Royce;
2. William Jacintho, Maui Cattlemen's Association;
3. Betty Chao and Richard Renn; and
4. Carol Carolan.

CHAIR WHITE: Thank you.

And. without objection we will close public testimony for this evening.

DEPUTY COUNTY CLERK: Mr. Chair.

CHAIR WHITE: I'm sor~

DEPUTY COUNTY CLERK: Excuse me, we're not closing public testimony tonight.
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CHAIR WHITE: That's, thank you. And, what is the date to which we are recessing?

DEPUTY COUNTY CLERK: Mr. Chair, this, this public hearing on the RPT rates for Fiscal
Year July 1, 2018 to June 30, 2019 needs to be recessed until Friday, May 11-

CHAIR WHITE: May 11.

DEPUTY COUNTY CLERK: -2018 at 11 a.m. in the Council chamber.

CHAIR WHITE: Thank you very much. We are in recess until 11 a.m., Friday, May 11, here
in the Council chambers.

And with that, we are in recess.

THE COUNCIL PUBLIC HEARING OF APRIL 25, 2018 WAS RECESSED BY THE CHAIR
AT 6:25 P.M., AND WAS RECONVENED BY THE CHAIR ON MAY 11, 2018 AT
11:01 A.M.

CHAIR WHITE: This meeting, this public hearing on real property tax rates shall reconvene.

Mr. Clerk, please call the roll.

ROLL CALL

PRESENT: COUNCILMEMBERS ALIKA ATAY, ELEANORA COCHRAN,
G. RIKI HOKAMA, KELLY T. KING. YUKI LEI K. SUGIMURA,
VICE-CHAIR ROBERT CARROLL, AND CHAIR MICHAEL B.
WHITE.

EXCUSED: COUNCILMEMBERS S. STACY CRIVELLO AND DONALD S.

GUZMAN.

There were 10 members of the public in attendance.

(Councilmembers Crivello and Guzman were not present when the roll was called; however,
Councilmember Crivello arrived at 11:02 a.m., and Councilmember Guzman arrived at
11:06 a.m.)
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DEPUTY COUNTY CLERK JOSIAH K. NISHITA: Mr. Chair, there are seven Members
present, two excused. A quorum is present to conduct the business of the Council.

CHAIR WHITE; Thank you, Mr. Clerk.

Let's proceed with public testimony.

DEPUTY COUNTY CLERK: Mr. Chair, pursuant to Section 3.48.565 of the Maui County
Code, the Council of the County of Maui held its first public hearing on Wednesday,
April 25, 2018, on the proposed Real Property Tax Rates for the County of Maui
effective July 1, 2018 through June 30, 2019. The purpose of this reconvened public
hearing is to consider the proposed resolution entitled "ADOPTING THE REAL
PROPERTY TAX RATES FOR THE COUNTY OF MAUI, EFFECTIVE
JULY 1,2018".

Notice of this reconvened public hearing was published in the May 3 and 6, 2018
editions of the Maui News.

(Councilmember Crivello arrived at the meeting at 11:02 a.m.)

DEPUTY COUNTY CLERK: Mr. Chair, proceeding with presentation of testimony on
agenda items. We've established limited interactive communications that enables
individuals from Hana, Lanai, and Molokai to provide testimony from our District
Offices. Individuals who wish to offer testimony from Hana, Lanai, and Molokai
should now sign up with District Office staff.

Individuals who wish to offer testimony in the chamber, please sign up at the desk
located in the eighth-floor lobby, just outside the chamber door.

When testifying, please state your name and the name of any organization you
represent.

Currently, we have two individuals signed up to testify in the Council chamber, and
none at the District Offices. The first person to testify at the Council chamber is Jim
Smith. To be followed by Michael Williams.



Public Hearing of the Council of the County of Maui
April 26, 2017
Page 12

TESTIMONY

MR. JIM SMITH:

I don't live here. Good morning, Chairperson White-

CHAIR WHITE: Good morning.

MR. SMITH: -Members of the Council. I'm going to testify regarding the rates and the
assessments. First, you have classifications. And, really, we only have four
classifications: urban, rural, okay, ag, and conservation. But in here, you have a mix
of a lot of things. You've got homeowner, you got timeshare, you got all these types
of words that really shouldn't be there. It should be very clear and very clean. They
could be under. So, I'd ask you to consider changing the format of that.

The second is that this really, the problem is speculation, okay. That's what's the
problem. So, the solution is not to ignore that. And, I think you can take the
opportunity to address that by adding a provision, a part of this, you have land,
buildings, but then have homeownership. Put a value on homeownership in terms of
the number of years. For example, you can deduct your assessment by one percent
per year of homeownership, single homeownership. When you do that, five years
would be five percent, you can, 15 years, 10 years. You know, you'd get something
in there that would put a drag on speculation.

Now, I know that there have been attempts to protect people or help people. And,
they've been, I participated along the way in the circuit breaker and other efforts to do
this. There was an attempt to completely exempt people, but that never worked. But
this one, I think would because it really is pointing at a solution which is speculation.
And, if you have a section that says, homeownership as a factor in your assessment,
I think what you've done is you've shown a very social, very human part of a very
economic condition. And, that's what our government is; it's human and economic.
Now, you may be economic in a ... but if you're human, you're something else, and
you try to incorporate that into law.

So, I would ask you to please include in your rates, an assessment for
homeownership. Or a factor for homeownership that would in effect mitigate the
escalating assessed value percentage-wise, inflation. If you include inflation per
year, you could use that as a scale so that there's no other, other thing. But, I'd ask
you to do that. That's my testimony.
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(Councilmember Guzman arrived at the meeting at 11:06 a.m.)

CHAIR WHITE: Thank you, Mr. Smith.

Members, any questions for the testifier? Seeing none, thank you so much for being
here.

MR. SMITH: Thank you.

CHAIR WHITE: Mr. Clerk.

COUNTY CLERK: Next testifier is Michael Williams. Mr. Williams is the last individual who

has signed up to testify in the Council chamber or at the District Offices.

MR. MICHAEL WILLIAMS:

Aloha and good morning, Chair-

CHAIR WHITE: Good morning.

MS. BARRY: -Councilmembers. My name is Mike Williams. I'm a farmer up in Kula. And,
I'm here to suggest one change to your property tax policy that I think will help solve
the shortage of rental housing, and contribute to money for affordable housing.

The County has always given a tax break to homes occupied by residents who own
them. I think you should give the same tax break to homes occupied by residents
who rent them. And pay for it by increasing the property tax on the approximately
20,000 housing units here owned by investors who do not live in them and do not
make them available to locals to live in either.

I, I've submitted written testimony of where I've done some math. It's very hard to
give you any details of how this could work exactly, because there's no good data,
solid data on how many housing units there are in this island, in the County, how
many are occupied by renters, and whether those renters are, you know, ohanas
owned by homeowners or, or in, in units owned by, they're in the other classes;
apartments, short-term rentals and so forth. But, I, I think that your RPT staff can
give you that data on pretty short notice if, if you asked them to generate it.

I, I suggest you look at my written testimony if you're interested in this idea. And,
that's, that's the concept. The numbers I tried to use would basically generate, it
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would pay for the subsidy by raising the rates on the investor-owned vacant homes,
and it would generate approximately $10 million more for the affordable housing fund.
Thank you.

COUNCILMEMBER GUZMAN: Chair.

CHAIR WHITE: Thank you for your testimony. And, Members, his written testimony is at
the back of the document.

Any questions for the testifier?

Mr. Guzman, followed by Mr. Hokama.

COUNCILMEMBER GUZMAN: Thank you. Thank you very much for being here. Are you
making an assumption, or is it a factual basis that the property tax is being passed
over to the tenants in a long-term lease agreement?

MR. WILLIAMS: In other words, whether the~

COUNCILMEMBER GUZMAN: And, if, if it is factual, do you have a number as to how
many properties, landlords, are passing the tax portion onto the tenants?

MR. WILLIAMS: I would, I don't know. I haven't seen a market study of that. But, I would
assume that if the, if a home, if the owner of a home is paying less in property tax,
they may be able to lower the rent and still make just as, just as much money on the
bottom line.

COUNCILMEMBER GUZMAN: Thanks, Chair.

CHAIR WHITE: Mr. Hokama.

COUNCILMEMBER HOKAMA: I just want to tell Mr. Williams, I, you know, I reviewed his
proposal. I think there's some good points he's pointed out in his written submittal.
But, you know, that the State has the same idea. So, they have their Constitutional
amendment, which is~

MR. WILLIAMS: You're two years ahead of them if you start moving now.

COUNCILMEMBER HOKAMA: Well, that's my problem. You know, now there's more
hands going for the same dollar. Chair. And, somebody's going to lose out of this
gun fight. So, but l~
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MR. WILLIAMS: There, they're your-

COUNCILMEMBER HOKAMA: -but I appreciate the, your proposal, though. I reviewed it,
and I think there's merit for us to continue to consider your recommendation. So,
thank you.

MR. WILLIAMS: Thank you.

COUNCILMEMBER KING: Chair.

CHAIR WHITE: Ms. King.

COUNCILMEMBER KING: Thank you, Chair. Thanks for being here, Mike. Yea, I think
this is a really interesting idea. So, would your proposal for the exemption, the tax
exemption for people who are renting to residents on a long-term basis, would that be
something that they would apply for or are you suggesting that we go find all these
people and then give them that exemption?

MR. WILLIAMS: I would suggest you enforce it exactly the way that you, the County
currently enforces the residency requirement for homeowners with a one-page form.
I submitted it as part of my testimony. You can use the same form with slight
modifications to establish the residency of a renter.

COUNCILMEMBER KING: Okay, so that would, it would basically be something like we
have to apply for a homeowner's exemption, so it would be like an exemption that
you would apply for-

MR. WILLIAMS: That's right.

COUNCILMEMBER KING: -if you were renting to a long-term renting, renting to a
resident? Okay. Thank you. I like that.

CHAIR WHITE: Any other questions. Members?

Ms. Cochran.

COUNCILMEMBER COCHRAN: Chair, thank you.

CHAIR WHITE: Oh, Mr. Williams.
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COUNCILMEMBER COCHRAN: Thank, oh wait. Thank you, Mr. Williams, for being here,
and your submittal in testimony. So, I'm trying, on item number 20, you're breaking
down the different taxation rates for the residential parcels with no resident renters,
apartment no resident renters, short-term rentals, almost all condos with no resident
renters. So, you have three different tax brackets here, and the total you're figuring
we stand to gain would be 35 million. Is that what that 35 million is referencing?
Should we take your three different rates into consideration on item 20?

MR. WILLIAMS: Well, the 35 million includes the amount of extra taxes you would have to
raise from the vacant investor-owned homes to subsidize the new tax break for the

homes that are rented out locally. And then, I added another $10 million in there just
as a suggestion for affordable housing fund.

But, you have to remember, my numbers are based on the assumptions of how many
rental units there are in the apartment class, in the residential class. And, no one
seemed to know that right now. I mean, I think the real property people can find it
out, but it's not publicly available anyway.

COUNCILMEMBER COCHRAN: Okay. Alright. But, thank you for your efforts here.
Thank you very much.

MR. WILLIAMS: Sure.

CHAIR WHITE: Any further questions? Thank you for being here this morning.

Mr. Clerk.

COUNCILMEMBER HOKAMA: Chairman, just a point of information. If the Council, well,
yea, we're in Council, so if the Council will recall, we voted down, when I presented
the condo revision bill in Committee, there was a long-term dedication consideration
that was proposed; and the body chose to decline and voted it down, okay. But, it
was discussed and proposed to the Members.

CHAIR WHITE: Mr. Clerk.

DEPUTY COUNTY CLERK: Mr. Chair, there are no other individuals in the District Offices
nor the chamber who wish to offer testimony. And, we have received written
testimony.

CHAIR WHITE: Thank you.

Members, without objection, we'll receive the written testimony into the record.
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MEMBERS VOICED NO OBJECTION.

THERE BEING NO OBJECTION. WRITTEN TESTIMONY
RECEIVED FROM MICHAEL WILLIAMS WAS MADE A PART OF

THE RECORD OF THIS PUBLIC HEARING.

CHAIR WHITE: And. without objection, we'll close public testimony for today.

MEMBERS VOICED NO OBJECTION.

CHAIR WHITE: Do we need to take action on this?

DEPUTY COUNTY CLERK: Yes. Mr. Chair.

RESOLUTION

RESOLUTION

NO. 18-83

ADOPTING THE REAL PROPERTY TAX RATES

FOR THE COUNTY OF MAUI.
EFFECTIVE JULY 1.2018

CHAIR WHITE: Mr. Hokama.

COUNCILMEMBER HOKAMA:

CHAIRMAN, I MOVE THE PROPOSAL AS READ BY THE
CLERK.

COUNCILMEMBER SUGIMURA:

SECOND.

CHAIR WHITE: We have a motion from Mr. Hokama. and a second from Ms. Sugimura.

Mr. Hokama.
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COUNCILMEMBER HOKAMA: Chairman, again, I believe your Committee has worked
very hard. We vetted the proposal from the Administration. We are presenting a real
property tax consideration that we feel is currently fair. We've brought it down to the
approximately 4.99 percent, five percent. We have components in, that and if the
rates stand and it'll, again, provide sufficient funding for us to take it to the next step
where we will be looking at the zoning code updates as well as property tax
adjustments and updates as well. So, this is one step to move it toward a
comprehensive review. Chairman. Thank you.

CHAIR WHITE: Thank you, Mr. Hokama.

Any further discussion. Members?

COUNCILMEMBER KING: Chair.

CHAIR WHITE: Ms. King.

COUNCILMEMBER KING: Are we trying to, are we trying to vote on this to write it into law
at this point?

CHAIR WHITE: This is an up or down vote to establish the rates.

COUNCILMEMBER KING: The rates as proposed?

CHAIR WHITE: As proposed, correct.

COUNCILMEMBER KING: Okay, and-

CHAIR WHITE: So, what happens is if the, if the measure fails then we start the process
over, it has to go back to Committee, and then we'll have to have a couple of special
meetings between now and the time we need to get the budget out. So, there's no,
the Code or the Charter doesn't allow for any modifications at this point. I think it's
because if we were to make last minute changes, we could do so without the public
having any input. So, if the measure fails, then we need to go back through the
public hearing process to establish a new set of rates.

COUNCILMEMBER KING: Okay, but we, but these rates are based on a, a proposal for the
budget-

CHAIR WHITE: Correct.


